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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  RFMCA/F  hp 

•/the  pub£ records^ ^^SmSSS^^SSZ 
«SSm5&S^SSSk     UR  S0C'AL  SBCURrTY  NUMBER  0R  Y0UR 

XTOREV  PROD  88  (7-69)  PAID  UP(Wfl7j07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  9#  day  of  Tfo  lu         2008  between       nRH  F„  i         r-  ,  _. 

(whetheroneorrtio^whoseadgfesls:    301  ^iJ^^S^L^'  3  corporation  .Lessor 

is:  810  Houston  St.,  Fort  Worth,  Texas  76102  Le^W^m  '  ?     ' 3nd  ^  Enerfflr  lnc' whose  address 

S',a°n«^^ 
!Sa,e«^^ 

thereof  fn  Document  No.  D207119864  ^^^il^MctSS^rl^^H^  EA*r9yi  "?£ "  a  Colorado  corporation,  recorded 
and  alleyways  adjacent  thereto, ^my!$£^^ii^^  °       TeXaS  and  am«,dm*n»  *«™of.  Including  streets,  easements 

hSiSffi^-ca&^TK — =<aPres'  a^?11/  containing  more  or  less,  and  the  above  recital  of  acreaqe  in  any  fract shall  be 

deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and I  opKl^nde^ 

?'  Uf!21  ^^^A^^L^f         &{  in»^  under  other,  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

fcSf'jP-J^j^r — a°J  If16.0081  or  ™,TH.S?  to /snoer 11  marketable  pipe  line  oil;  (b  To  pay  Lessor  on  gas  and  casinqhead  qas  produced 

JS*2^£,  Wt*  P  manufacture  ot  gasoline  or  other  products,  the  market  value,  at  tKe  mouth  of  the  well,  of  25%  of  such  gas  and 
casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  a  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kinda  value  at 
SSL*  ■UBSBS£2leclS1'  "SPP*  *aion  sulphur  mined  and  marKeted  tte  royalty  shall  be  onedSlar  (S3o S Mor^tonJ^lt  the 
S£^a?i2Lp^^ite,m  °hft  ^  *  hereafter  there  is  any  well  on  said  land  or  on  lands  with  Which  said  landor  any  portion 
te,  5£  PSSK*  .caPab,§    producing  od  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as 

though  operations  were  bang  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as 
Lr^^fr™!^.^-  L^?ee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being 
E^^J^i^lWJ?'  ^cise  of  sucTi  diligence,  Lessee  she!  noTbe  obligated  to  install  or  furnish  facilities  other  thafTwell  facilities 

^ni^fhfi^fll^^f/  flow Klrnes-  ^aT3&  and  leasetank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms 
SSf5Sd%Ji}^hfc?'  *lany  hme  ^  times  ,!fler  toe  expiration  of  the  pnmary  term,!*  such  wells  are  shut-in  for  a  period  of  ninety  consecutive 
days,  and  during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  oav  or 
tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make 
bke  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is 
being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at 
the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be 
deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  chanqes  In  the 
ownership  of  shut-in  royalty  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entirJedlo  receive 
same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified, 
either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment 
hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository 
bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5 
hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  tn  part,  liability  lor  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners 
of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/orwin  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 


tome  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  location  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unrt  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  umt  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unrt,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to,  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including, payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  tfie  land  to  which  allocatedin  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  arty  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shuhn  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unifnereunder 
wnjch  Incwoes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  Impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unrt  while  there  are  operations  thereon  for  unitized  minerals  unless  af  pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public ^office  where this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 


for  or  in  an  endeavor  to  obiEain  pro3uc(iorfof  ^^^^^W^e^^^S^^S^E0  'S  or  repai?,¥  <*  a  we"  in  search 
whether  or  not  in  paying  quantities,  suipnir  or  oner  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 

ogfiiSJS^^  and  gas  pr^uc*,  from  said  land  in  all 

and  remove  rasing.  No  well  shall  be  drilled  nearer  flhanWfeet  iS^SSSS^^S^iSSAS"  RLd  ,and'  '^"SS  ?»  ^ to 
shall  pay  for  damages  caused  by  its  operations  to  c^ov^ng  ^pi  and  S    Ia7d  land         and  ™th0Ut  the  0005601  of  ^  Lessor" Lessee 

^en^s*^^ 

and  successive  assigns.  No  change  or  division  in  tnfov^r^cTMid  ffl^SS^iSBfLSSSi88  hereto'  ^ccessors.  assigns, 

sfa"  '"crease  the  plfations  or  diminish  the  rights  of  Lessee  indudha  but  not^mttS  £  ifiSESCS'M  f9  P3*^**  howsoever  effected, 
of  production.  Ntfwitfstanding  any  other  actual  <? SSnxSe ffledc.2 ^SSS^SftS  S1 1  £5!?  ?  Wells  and  the  me^ement 
change  or  dtviston  in  the  ownership  of  said  land  or  erf Ihe ^-waffles onShSmSJSr^  tt^^^Jfe  Lessee,  its  successors  or  assigns,  no 
be  binding  upon  the  then  record  owner  of  thl  lease  urSl  ssW^dX  5?        howsoever  effected  shall 

place  of  business  by  Lessor  or  Lessor's  heirsSwM^tfaaSnS  nS^^S^J?™^ 10  sucn  record  owner  at  his  or  its  principal 
certified  copies  of  the  instrumenteXchhlve  ^ 

records  and  proceedings,  transcripts,  or  otheTdSei^Vs  sK  Sl^S^^fS^SS^s  diaJ]9e  OT  division'  and  of  such  court 
such  change  or  division,  (f  any  such  change ft  owersNc loccS fbv^S^^  H^hSK  **  ^ reco™ to  establish  the  validity  of 
such  royafe,  or  other  moneys,  or  part  tFereorTf^^^  pay  or  terser 

Less^n^s^^  "^uT^^S^Ti^       SreSK8 and  Lesser shaH  notify 

o  said  notice  An  vyhfch  to  meet  or  ammaSJS^l^S p^ttfte  fehSl^S^  f^ij^hhave  W»  davs  after  receipt 
pre<^en  to^ebnnging  of  any  action  by  Lessor  on  sai^  service  of  said,  noti'ce  shall  be 

after  service  of  such  notice  on  Lessee.  Neither  the  s^S  of  S  S  ^nhl  fe  'aP536  <*  ^  f60)  days 

alleged  breaches  shall  be  deemed  an  admission  on^^Sior^  al  or  any  of  the 

canceled  for  any  cause,  it  shall  nevertheless  remain 1  h^B^ffl^^  a^f^ffc^^T™^0011  ¥ lts  ^'Qations  hereunder.  If  this  lease  is 
oo^stitUea^ 

to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form ToTa  OTLSrecT^wf S?£  K  inJS  23?  fe^  acr^)- sucn  acreage 

require;  and  (2  any  part  of  said  land  indijded  in  a  pocJed  urtt  on  Si^^SSSS^^i^^S^  sth  ^JS.6"  exjst,n9  spacing  rules 
as  are  necessary  to  operations  on  the  acreaoe  so^Htainod  aS3Sn!S  hf  ™.  °F5f lons- Lessee  s™"  also  have  such  easements  on  said  and 
or  convenient  for  current  operations  ^  and  50311  not  69  requ,red  to  mwe  or  remove  any  existing  surface  facilities  necessary 

Wan&lSK^^  Stt!!,^  P?^ns  ^soever.  Lessors  rights  and 

agrees  that  Lessee  shall  have  tte^hTat  any  time  tooav  a\ SS^?^?5i ^Si^S^n&S1and«Sther  4,ai?es  °a  gaW  land-  but  Lessor 
rights  of  the  holder  thereof  amaSSSSnoSSn  WiS^SSSS^ ^5h?5iJ£S  SSl?  aft^lIIatl^Land  subrogated  to  the 
and/or  assigns  under  this  lease.  If  this  lease  coverl  ale^int^^  <*  wf**!  may  become  payable  to  Lessor 

regard  to  whether  it  is  executed Iby  all ^  those named^n^LesSr  hnding  upon  6300  party  wno  executes  "  without 

well  MSSSl! &jSSfiS  £5.T?  ^  °°3fcfd  in« reason  *  *»  ^ 

fwheSieror  not  subs^S%  dSSnfid  totolr^Sd)  S TaSS  SSS^S^^ 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSORS):  DRH  Energy,  Inc.,  a  Colorado  corporation 


By:  ■U^TKTErff<J  

B*t-*-  w.  Wheat"  EVP,  CFO 


STATE  OF  TEXAS  } 

COUNTYOFTARRANT}      }*      (ACKNOWLEDGMENT  FOR  CORPORATION) 


This  instrument  was  acknowledged  before  me  on  the^?      day  of  "So*-*/ 
on  behalf  of  said  corporation. 


 ,  2008,  by 


corporation, 


SHAVON L  SANDERSON 

Notary  Public 
STATE  OF  TEXAS 
NryConm.  Exp.  06^1/2011 


Signature  lA^XtHvO  .J^Ai^P^^r 

Notary  Public* 

Printed  f^UAJoJ  \ —  S^fOC^e^J^iA 


My  commission  expires:  /  Z-i  ^  Zo| 
Seal: 


